Please submit your letter of support for AB 1690 via the California Legislature Position Letter 
Portal: https://calegislation.lc.ca.gov/Advocates/
If you have not registered for an account to submit letters of support, please do so HERE.
[Your Organization Letterhead]


INSERT DATE

The Honorable Buffy Wicks, Chair Assembly Appropriations Committee
1021 O Street, Suite 8220
Sacramento, CA 95814
[bookmark: _1fob9te]

RE: SUPPORT– AB 1690 (Ahrens): Expand the Young Child Tax Credit


Dear Chair Wicks, 

On behalf of INSERT ORGANIZATION NAME, I am writing to express our strong support for Assembly Bill 1690 (Ahrens). This bill would gradually expand California’s Young Child Tax Credit (YCTC) to reach all California Earned Income Tax Credit (CalEITC) eligible families with dependents under 18, reaching an additional 500,000 families and more than 1 million children across the state, when fully implemented.

OPTIONAL: DESCRIBE YOUR ORGANIZATION AND WHY IT'S IMPORTANT TO EXPAND THE YCTC. 

According to the Real Cost Measure study by United Ways of California, 1 in 3 California households does not earn enough income to afford basic necessities — a statistic that has barely moved over the last decade since this study started. State investments like the Young Child Tax Credit are the most targeted and effective means to reduce poverty, and improve lifelong results for children and families.

Currently, the YCTC is only available to families with a child under six years old, despite the fact that the financial challenges of raising a child extend well beyond early childhood. Families earning between $0 and $32,900 annually can receive up to $1,189 through the YCTC, but those with children over the age of five are ineligible for the YCTC. In total, this means that nearly two-thirds (62%) of families who qualify for the CalEITC are not eligible for the YCTC, creating an unintended “cliff effect” for families who lose the YCTC when they no longer have children 0-5. Expanding access to this critical credit would help struggling households cover basic necessities – 91% of low-income families rely on these funds for food, clothing, housing, utilities, and education.[footnoteRef:1]  [1:  Zippel, C. (2021, October 21). 9 in 10 Families With Low Incomes Are Using Child Tax Credits to Pay for Necessities, Education. Retrieved from https://www.cbpp.org/blog/9-in-10-families-with-low-incomes-are-using-child-tax-credits-to-pay-for-necessities-education ] 


In the wake of H.R.1’s passage, many of California’s lowest-income families will miss out on the full federal Child Tax Credit (CTC). Now, to receive the federal CTC, at least one parent must have a Social Security Number (SSN), and H.R. 1 will exclude even more of the lowest-income families from qualifying for the full federal credit. The CTC will provide just $2,200 per child ages 0 to 16, but families with the lowest incomes – generally under $30,000 – do not get the full credit and those with extremely low incomes have lost access to the credit entirely. Expanding the YCTC to all CalEITC-eligible families is an effective state investment targeted to reduce the inequity that the federal CTC creates. 

AB 1690 is a crucial step in addressing California’s affordability crisis and ensuring families have the support they need. For these reasons, INSERT ORGANIZATION NAME respectfully requests your “AYE” vote–because no child deserves to grow up in poverty. 

Sincerely,
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